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The Honorable Ernest Moniz, Secretary     July 25, 2016 
Department of Energy 
1000 Independence Avenue, SW 
Washington, DC   20585 
 
Dear Secretary Moniz: 
 

Ref: Jordan Cove Energy Project, L.P. and Pacific Connector Gas Pipeline, LP,  

DOE FE Docket No. 12-32-LNG / FERC Docket No. CP13-483-000 and CP13-492-000  

Response to letter by Sean McGarvey that supported a request for rehearing of FERC ORDER 

DENYING APPLICATIONS FOR CERTIFICATE AND SECTION 3 AUTHORIZATION (Issued March 11, 

2016.)  

 
The signatories to this letter would like to request the opportunity rebut some “facts”, as allowed by 
10 CFR 590.108(a)(5), put forth by Mr. McGarvey, President of the North America’s Building Trades 
Unions, in his letter dated June 1, 2016 supporting the proposed Jordan Cove LNG facility in Coos Bay, 
Oregon and the Pacific Connector Gas Pipeline (PCGP).   We are requesting the opportunity to rebut 
Mr. McGarvey’s statements as landowners and community members directly affected by the Jordan 
Cove and the Pacific Connector Pipeline, who have been granted intervener status in DOE FE Docket 
number 12-32-LNG. 
 
With all due respect, Mr. McGarvey is regurgitating half-truths and totally false information spread by 
Veresen and Williams Pipeline Co., in a desperate attempt to win support for Jordan Cove and the 
PCGP.  We will take statements made by Mr. McGarvey, and explain why they are wrong.  A copy of 
his letter is included for reference. 
 
1. “The company has signed contracts for a substantial portion of the terminal and pipeline capacity.” 

(Page 1, first paragraph) and: “The company has signed contracts for at least 50% of the 
liquefaction facility’s capacity . . .” (Page 2, second paragraph). 

 
The “substantial portion” of Jordan Cove’s capacity represented by two “preliminary agreements’’ 
amounting to 50% of the Department of Energy (DOE) approved export capacity of 6 million tons 
per year and 44 % If the DOE approves the additional .8 million tons requested by Jordon Cove. 

 
     To date no signed “contracts” have been released or even announced.  There are only tentative 

agreements in place, no different from the years prior to FERC’s March 11 denial, when Veresen 
kept announcing preliminary agreements that were never turned into contracts.  For example, in 
November 2014, Veresen’s CEO Don Althoff came back from Japan boasting that he had ‘. . . 
signed six heads of agreement . . . for about three times the volume of the plant's capacity.’  Those 
‘heads of agreement’ were for LNG that he expected to be able to ship ‘. . . from the U.S. West 
Coast to Tokyo Bay for $11 per million British thermal units1 (Mbtu).’  Since then LNG spot prices in 
Japan have crashed to about $4 per Mbtu, no more has been heard of those ‘heads of agreement’.  

                                                           
1
 Veresen talking to Japanese buyers for Jordan Cove LNG, Reuters, Nov 7, 2014.  http://www.reuters.com/article/lng-
veresen-japan-buyers-idUSL4N0SW19Q20141107   

http://www.reuters.com/article/lng-veresen-japan-buyers-idUSL4N0SW19Q20141107
http://www.reuters.com/article/lng-veresen-japan-buyers-idUSL4N0SW19Q20141107
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The two ‘tentative agreements’ with Japanese buyers announced since FERC’s March 11 denial are 
just the same old news without substance. 

 
     In fact, this is confirmed in a March 22, 2016 Veresen press release, which states that the 

preliminary agreement with JERA Co., Inc. (JERA) for 1.5 million tons/year “is conditional upon a 
detailed liquefaction tolling agreement and obtaining applicable regulatory approvals”.   To date 
Jordan Cove has been denied approval by the Federal Energy Regulatory Commission (FERC), the 
main federal agency overseeing the project, and they do not have approvals for most of their other 
necessary local, state and federal permits.     

 
On April 8, 2016, Veresen announced another tentative agreement for an additional 1.5 million 
tons/year with ITOCHU Corporation.  There was no mention of any final contract execution date.  
Jordan Cove has not supplied copies of either of these preliminary agreements to FERC and 
according to the answer Jordan Cove filed with the FERC on May 4, 2016, they have no plans to do 
so.2  This brings into question whether the agreements exist or not.  Jordan Cove does not appear 
on JERA’s Planned Group Hubs and Project Participation map of July 2016 and what Jordan Cove is 
saying and doing is not in line with the latest IEA Medium-Term Gas Market Report 2016, which 
does not foresee the oversupply in traded gas markets improving meaningfully before the end of 
the decade. 3   

 
2.  “The Jordan Cove Energy Project remains incredibly important to my members in Washington and 

Oregon, and to the region as a whole.  Southwest Oregon is hurting – the economy is virtually non-
existent.”  (Page 1, second paragraph) 

 
That non-existent economy may come as a shock to the over 440,000 people living in the four 
counties affected by Jordan Cove and the Pacific Connector Gas Pipeline who somehow are 
surviving without the help of Veresen and Williams Pipeline Co.  It is certainly true that the 
economy of southwestern Oregon has suffered in the past due to the reduction of jobs in the 
timber industry, but this has been true all over the northwestern United States.  In the four 
counties affected by the Jordan Cove/Pacific Connector project, families have gained and 
maintained family wage jobs in other occupations since the worst of the timber cutbacks.  As of 
May 2016, the Bureau of Labor Statistics reported the unemployment rate for Coos, Douglas and 
Klamath Counties at 5.7%, and 5.3% for Jackson County.  In the affected counties this is the lowest 
it’s been in the last 25 years.  When compared to the national rate of 4.9%, it appears that the 
economy of southwestern Oregon is doing just fine.  In fact, on July 23, 2016, the World (primary 
newspaper for Coos County) highlighted improvements in the Coos Bay economy in a front page 
article titled, “We are South Coast Strong,” and in multi-page inserts detailing areas of 
improvement.4   
 

                                                           
2
 5/4/2016 Answer of Jordan Cove Energy Project, L.P., et. al. filed under CP13-483, et. al.  

http://elibrary.FERC.gov/idmws/file_list.asp?accession_num=20160504-5174  
3 IEA Report: New LNG Supplies Will Need to Find New Markets Posted by Sutherland LNG on Jun 9, 2016  
http://www.lnglawblog.com/2016/06/iea-report-new-lng-supplies-will-need-to-find-new-markets/  
4
 http://theworldlink.com/news/south-coast-strong/we-are-south-coast-strong/article_6118227c-6bf8-51de-bbd5-

81bb9d8e3966.html 

http://elibrary.ferc.gov/idmws/file_list.asp?accession_num=20160504-5174
http://www.lnglawblog.com/author/admin/
http://www.lnglawblog.com/2016/06/iea-report-new-lng-supplies-will-need-to-find-new-markets/
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In 2015 Dean Runyan Associates, a Portland, Oregon based Economic and Market Research group 
reported that Coos County had taken in $260 million dollars from Total Direct Travel Spending, a 
figure that has gone up steadily every year.  Over 3,000 jobs in Coos County are directly related to 
this industry.5  We are not an economy that is non-existent, quite the opposite. 

 
3.   “The Jordan Cove project will create thousands of family wage high skilled construction jobs and 

hundreds of permanent jobs.”  (Page 1, second paragraph) 
 
     This is obviously a gross exaggeration.   According to the Final Environmental Impact Statement 

(FEIS) the number of temporary construction jobs would peak at about 2,100 with an average of 
922 during the construction period (FEIS section 4.9.1.1, page 4-815).  Most of those jobs would be 
filled by workers from outside southwestern Oregon (FEIS page 4-816).  These transient workers 
would spend some money locally, but the bulk of their “family wages” will be sent back home, thus 
severely limiting benefits to the local community.  The proposed 2,100 person workers’ camp 
which Jordan Cove wants to create in North Bend, itself, is proof that Jordan Cove expects to bring 
in the vast majority of its construction labor from elsewhere.   

 
The Jordan Cove proposed 2,100 person worker camp in North Bend amounts to a 25% increase in 
population of North Bend for which the City does not have the necessary public services (health 
care, police, fire protection) and infrastructure (sewer, roads, shopping, restaurants, etc.) to meet 
this significant increase.  With Jordan Cove not paying their fair share into the local tax base it will 
be extremely difficult for the city and the county to handle these increased impacts.   

 
     As for the “hundreds of permanent jobs”, Veresen estimated about 145 full time jobs in the FEIS.  

The exact number is in question because the numbers keep changing.  It has been estimated by 
experts not connected with the Jordan Cove project that the actual number could be about ½ to ¾ 
of the 145.  Even if we accept the highest number, it is tiny compared to the number of jobs that 
could be generated by almost any industrial project that would cost a mere fraction of Veresen’s 
$7.5 billion anticipated investment.   

 
     Jordan Cove ignores the jobs that would be lost due to Jordan Cove’s presence.  As an example, 

due to noise pollution, Jordan Cove is proposing to lease a well-known and heavily used 
campground adjacent to the Jordan Cove project that has been highly popular among users 
(mainly ATV enthusiasts) of the popular National Dunes Recreation Area.  Jordan Cove would end 
up having to close this campground, thus reducing the number of visitors staying in the area and 
the money they bring to the local economy.  Other job losses are likely to occur in tourism, 
recreation, fishing (commercial and recreational both in the bay and the multitude of inland 
water bodies that are affected), timber harvesting, and in our thriving shellfish industries 
(clamming, crabbing, and oyster farming).  Frequent navigation restrictions in the bay during the 
transits of the highly dangerous LNG carriers would contribute to tourism and fishing job losses, 
as would the negative impacts from the PCGP to over 400 waterbodies, many critical habitat and 
spawning grounds for salmon and steelhead.  The extensive dredging for the Jordan Cove marine 
terminal would negatively impact our multi-million dollar Dungeness crab and clamming 

                                                           
5
 http://www.deanrunyan.com/index.php?fuseaction=Main.TravelstatsDetail&page=Oregon  

http://www.deanrunyan.com/index.php?fuseaction=Main.TravelstatsDetail&page=Oregon
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industries and excavating in Haynes Inlet for the Pacific Connector could wipe out two of our 
oyster farming companies.   

 
The massive deterioration of local air quality and widespread fear of the fire dangers posed by 
Jordan Cove and its LNG carriers (especially in case of the expected 9.0 earthquake and resulting 
tsunami) would discourage in-migration of retired people, including those with allergies and 
compromised air passages.  According to well-known local allergist Dr. Joseph Morgan, the Coos 
Bay area has seen inflows of such people whose physical needs drove them away from polluted 
places like Portland.  If Jordan Cove were built, they would have to leave again, to seek clean air 
elsewhere.  His letter to this effect is attached. 

      
4.  “The project will generate hundreds of millions of dollars in tax revenues and other payments that 

will be used to make area schools better – the same schools that are attended by my members’ 
children . . .”.   (Page 1, second paragraph) 

 
     As already mentioned, very few of the construction jobs will be filled locally.   Therefore the great 

majority of Mr. McGarvey’s union brothers’ children will not attend the local schools.  Moreover, 
the tax revenues mentioned will take many years to amount to “hundreds of millions” even if we 
include the estimated $40 Million in Oregon State income taxes during the 4 year Jordan Cove 
construction period (FEIS section 4.9.1.5, page 4-823) and the estimated 19.2 million in Oregon 
taxes during the two year PCGP construction period (FEIS section 4.9.2.5, page 4-847).  According 
to the FEIS, Jordan Cove would contribute money to the Coos County Bay Area Enterprise Zone in 
lieu of county taxes (FEIS section 4.9.1.5 Tax Revenues, page 4-823). The contributions would be 
$20 million a year to fund education and $10 million a year for urban renewal.  Jordan Cove is not 
making these contributions out of the goodness of their corporate hearts, but as damage control 
and to improve public relations, when it was learned that Jordan Cove had applied for an 
exemption from property taxes for 15 years.6  If Jordan Cove were to pay property taxes at the 
same rate as everyone else in the county they would be paying on the order of $75 million a year 
into the Coos County general fund on a $7.5 Billion dollar project, which is a far cry from the $12 
to $30 million being promised by them to private charities.6  The two private charities that would 
be funded by Jordan Cove in lieu of tax dollars would not be subject to public oversight, and 
would be free to spend the $12 to $30 million in any way they see fit.  Quite likely this accounts 
for some of Jordan Cove’s support among self-interested local parties. 

 
5.  “The company is also supporting other infrastructure improvements in the region, including 

projects that will bring a new supply of reliable and affordable natural gas to southern Oregon 
communities . . . ”.  (Page 1, paragraph 2, final sentence) 

 
     It is not entirely clear which infrastructure improvements Mr. McGarvey is referring to.  The only 

new projects proposed by Veresen are the Pacific Connector Gas Pipeline (PCGP), which would 
bring natural gas to Jordan Cove only, and the South Dunes Power Plant.   Jordan Cove’s 
environmental impact statement from the FERC analyzed 6 million metric tons (.8 Bcf/d) and in 
some parts 6.8 million metric tons (.9 Bcf/d) per annum of LNG.  The proposed Jordan Cove 

                                                           
6
 http://theworldlink.com/news/local/govt-and-politics/reaction-split-over-planned-jordan-cove-community-service-

fee/article_045cdefe-959c-11e3-b1ca-001a4bcf887a.html 

http://theworldlink.com/news/local/govt-and-politics/reaction-split-over-planned-jordan-cove-community-service-fee/article_045cdefe-959c-11e3-b1ca-001a4bcf887a.html
http://theworldlink.com/news/local/govt-and-politics/reaction-split-over-planned-jordan-cove-community-service-fee/article_045cdefe-959c-11e3-b1ca-001a4bcf887a.html
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project does not have the current capacity to export the volume of gas they already have planned 
to export from Canada.  Jordan Cove’s Canadian NEB application clearly shows their plans to add 
two more liquefaction trains and ramp up to exporting 9 million metric tons per year (1.55 Bcf/d) 
of LNG in the third year of operation.7  There are no firm contracts to furnish gas to customers 
along the PCGP.  According to Jordan Cove and Pacific Connector’s Request for Rehearing (April 8, 
2016, page 6) they will “. . . install taps for natural gas deliveries to smaller communities such as 
Merrill, Butte Falls and Milo,”  but this does not line up with permit applications and approvals 
that Jordan Cove has already obtained from the Canadian NEB and the U.S. Department of 
Energy.8   Even if Jordan Cove had extra volumes of natural gas, to deliver gas to these remote, 
small communities, a separate entity, either private or publicly owned, would have to build a 
distribution network branching off the promised Pacific Connector taps.  Building distribution 
networks is very expensive and the Pacific Connector has no current plans to do that; and the 
likelihood of anyone else doing it is vanishingly small as well.  This is strongly suggested by the 
experience of Coos County after a 12” pipeline was built in 2003/2004 to bring natural gas to the 
Coos Bay area.  Northwest Natural Gas (a subsidiary of Williams Pipelines) installed a very limited 
distribution network, making sure that commercial users had access.  Most of the county’s 
population never gained access to natural gas.  The pipeline is used at only about 12% of its 
capacity, and all the taxpayers who can’t obtain natural gas are still paying for the line’s 
construction costs.  Jordan Cove has had the remaining 88% tied up under a pre-purchase 
agreement with Coos County since 2007, there by locking up any gas that could fuel expanded 
growth either commercial or residential. 

    
     If Mr. McGarvey is referring to the South Dunes power plant as new infrastructure and a possible 

source of electric power for the community, any power produced will be used exclusively for the 
gas liquefaction process at Jordan Cove as there are no plans by Jordan Cove to hook up to the 
local electrical grid.    

                                                           
7
 September 9, 2013 Jordan Cove LNG L.P. Canadian NEB Application for License to Export Gas (A53974):  

https://docs.neb-one.gc.ca/ll-eng/llisapi.dll?func=ll&objId=1035482&objAction=browse&viewType=1  

JCEP NEB Appendix B – Export Volumes: 

https://docs.neb-one.gc.ca/ll-eng/llisapi.dll/fetch/2000/90466/94153/552726/1035278/1035410/1035482/A3K9F6_-

_Appendix_B_-_Export_Volumes.pdf?nodeid=1035588&vernum=-2  

…Natural Gas Export Volumes includes natural gas requirements for pipeline fuel and losses and power 

generation. The volume build-up assumes a commissioning period of 6 months with trains 1-4 being available for 

commercial operations after this time. Trains 5 and 6 will be commissioned and available for commercial 

operations during year 3 of the anticipated license. 
8
 The U.S Dept of Energy has approved 1.55 Bcf/d volume of natural gas coming into the U.S. from Canada:  

U.S. DOE March 18, 2014 - Order No. 3412 Jordan Cove LNG L.P. long-term authority to import natural gas by pipeline 
from Canada (FE Docket No. 13-141-NG): 
http://www.fossil.energy.gov/programs/gasregulation/authorizations/Orders_Issued_2014/ord3412.pdf 

"...long-term, multi-contract authorization to import natural gas from Canada in a total volume of 565.75 billion 

cubic feet per year (Bcf/yr), or 1.55 Bcf/day for a 25-year term...." 

Canadian Ruling on Jordan Cove NEB Application - Approved Feb 20, 2014: 

https://docs.neb-one.gc.ca/ll-eng/llisapi.dll?func=ll&objId=2423890&objAction=browse&viewType=1   

“Jordan Cove LNG seeks a license duration of 25 years, starting on the date of first export with an annual volume 

of 16.03 billion cubic meters (10
9
m

3
) of natural gas, which corresponds to a natural gas equivalent of 1.55 billion 

cubic feet per day (Bcf/d), and a maximum quantity of 442.68 10
9
m

3
 over the term of the license.” 

https://docs.neb-one.gc.ca/ll-eng/llisapi.dll?func=ll&objId=1035482&objAction=browse&viewType=1
https://docs.neb-one.gc.ca/ll-eng/llisapi.dll/fetch/2000/90466/94153/552726/1035278/1035410/1035482/A3K9F6_-_Appendix_B_-_Export_Volumes.pdf?nodeid=1035588&vernum=-2
https://docs.neb-one.gc.ca/ll-eng/llisapi.dll/fetch/2000/90466/94153/552726/1035278/1035410/1035482/A3K9F6_-_Appendix_B_-_Export_Volumes.pdf?nodeid=1035588&vernum=-2
http://www.fossil.energy.gov/programs/gasregulation/authorizations/Orders_Issued_2014/ord3412.pdf
https://docs.neb-one.gc.ca/ll-eng/llisapi.dll?func=ll&objId=2423890&objAction=browse&viewType=1
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6.  “It is important to put the right-of-way acquisition in the right perspective.  As the facility is a four-

year and the pipeline is a two-year construction project, the company has some wiggle room on 
right-of-way acquisition for the pipeline.” (Page 1, third paragraph) 

 
     FERC obviously does not agree with Mr. McGarvey.  Lack of easement acquisition was listed as 

one of the reasons for FERC’s denial of the Pacific Connector pipeline and by default, Jordan Cove.  
What seems particularly insidious about Mr. McGarvey’s statements is its between-the-lines 
“perspective” that, once the terminal is a fait accompli, it will be a cakewalk to bludgeon the 
hundreds of unwilling landowners into surrender, or face eminent domain proceedings.  This is 
outrageous, but it does show the wisdom of the FERC in refusing to separate the pipeline issue 
from the terminal.  

   
7.  “It is also worth noting that land use patterns along the right-of-way indicate that the use of 

eminent domain will be limited.  In fact only one fifth of one mile or less than 0.01 percent of the 
pipeline route is residential.”  (Page 2, first paragraph) 

 
     It is unclear how Mr. McGarvey has determined that the use of eminent domain will be limited. 

To the vast majority of the landowners affected by this land grab, the money is not the issue.  
Their concerns are the quality of life, the scenic and esthetic values of their properties, and their 
peace of mind.  Above all, the landowners resent being forced to give easements to a Canadian 
company that will be granted the use of eminent domain for a purely private venture to market 
Canadian gas.   

 
     What Mr. McGarvey does not understand is the fact that most of the properties involved are 

rural, and therefore not zoned residential.  Does he think no one lives on the land impacted by 
the PCGP?  In fact, virtually every family living along the proposed right-of-way will be impacted 
heavily because wherever possible the pipeline will be built on the flattest available ground, to 
reduce construction costs.  Most if not all of this flat ground is occupied by family homes.  In 
Douglas County just one short stretch of the proposed pipeline route, from milepost 55.8 to 56.4, 
has 8 properties that have family residences on them.  This is repeated all along the pipeline route 
where it crosses private property. 

 
8.  “Along the entire pipeline route, there are just 10 residences within 50 feet of the right-of-way.” 

(Page 2, first paragraph) 
     
     The relevance of this statement is unclear.  The easement can change location to fit ground 

conditions, and the pipeline can be installed anywhere on that easement.  What concerns 
landowners is the close proximity of their families to a possible pipe rupture and probable 
explosion.  This is a very real threat to families, livestock and property due to the likelihood of a 
large earthquake emanating from the Cascadia Subduction zone. This could happen tomorrow or 
20 years from now, but at present, geologists from Oregon State University have set the 
likelihood at 40% in the next 50 years.  Most of the block valves in the pipeline will be manually 
operated.  How will Williams’ employees get to the valves if the road system is unusable after a 
9.0 earthquake?  The threat continues to be there, hanging over landowners’ heads.  What could 





be a more relevant figure would be the number of residences within 300 feet of the pipeline. A 
minimum 600 foot fireball is often quoted when rupturing gas lines of this size explode. This 
doesn't take into account the actual size of the blast zone, which would be much larger. 

9. "The company has already acquired land rights for 67 of the 255 private landowners- over 26 
percent of them." (Page 2, first paragraph) 

This number must include the expected easements by timber companies whose statements to 
FERC, while generally favorable toward Veresen, did not announce any finalized easement 
agreements. As ofthe 1st of May 2016, county records showed that only about 17% of all the 
landowners had granted easements. Or could it be the number of easements obtained? Some 
land owners own multiple properties. In Douglas County one family had 6 and another had 4 
easements recorded with the county. 

In conclusion, we can understand Mr. McGarvey's efforts to promote jobs for his union members. 
But his credibility would be greatly enhanced if he did his own research to get the facts right, instead 
of relying on industry propaganda when writing letters of support. 

Sincerely, 

Clarence Adams 
President, Landowners United 
2039 Ireland Road, Winston, OR 97496 

2)'~~ f'\e-G(jF 
Jody McCaffree 
Executive Director, Citizens Against LNG 
P.O. Box 1113, North Bend, OR 97459 

Enclosures: 
JERA's project map 
Letter from Sean McGarvey (attached PDF file) 
Dr. Joseph Morgan's letter (attached PDF file) 
The World economy articles of 6/23/2016 

cc: Chairman Norman C. Bay 
Federal Energy Regulatory Commission 
Washington DC 

cc: Sean McGarvey 
North American's Building Trades Union 
Washington DC 
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